
 

1 

Archives of Management and Social Sciences  

2024, VOL. 01, NO. 04, 1–2 

                

 

Editorial 
 

 

Robo-Advisors and Digital Wealth Management: Revolutionizing Investment Strategies 

Shaista Tariq| 
Ziauddin College of Physical Therapy, Ziauddin University, Karachi, Pakistan 

ARTICLE HISTORY 

Received December 2024 
Accepted December 2024 

    Published December 2024 

 

Over the last two decades, the finance sector has seen remarkable changes primarily due to having 

robo advisors and digital wealth management services at their side. These new technologies utilize the power 

of AI, machine learning and big data algorithms to deliver tailor-made investment solutions automatically. 

Moreover, with such levels of automation, financial services go directly into the customer’s pockets, altering 

how people invest and make plans for their money.  

 

Robo advisors, in particular, became popular after the 2008 recession, partly due to criticism aimed 

at traditional financial advisors who charged exorbitant fees while offering very little transparency. This 

was a perfect opportunity for automated platforms to fill in the gaps. Robo advisors have democratized 

wealth management by leveraging algorithms considering risk appetite, goals, and market factors. For 

example, Betterment, Wealthfront, and Robinhood are popular among millennials and Gen Z investors. 

These platforms are usually cheaper than traditional advisors, charging between 0.25% and 0.50% yearly 

fees on assets managed by the provider, and most of them require very little to no initial investment, 

particularly appealing to beginner investors. 

 

The most refined aspect of robo-advisors is their high level of personalization while creating 

investment plans for their clients. Algorithms examine several datasets, one at a time, including historical 

market data, existing and established economic standards, and objectives of individual users. These tools 

can furnish investment interfaces appropriate to goals, including retirement planning, bulking up one’s 

portfolio, and even reaching predefined targets. In addition, machine learning helps adapt the models to the 

changing market dynamics. For instance, in times of turmoil in the markets, algorithmic portfolio 

rebalancing makes it possible to reduce risk exposure within an investor’s parameters. Such stretchable 

positions were previously too far out of the reach of the average investor who trusted only human advisors. 

 

Currently, robo-advisors do more than manage investment portfolios; they take care of almost any 

financial aspect, including tax, retirement, and debt planning. Interfaces such as tax-loss harvesting allow 

the user to sell unproductive assets in order to gain a decrease in the final tax paid owing to income-dropped 

Taxes. Also, other companies might offer to combine their service with others to provide a more global 

perspective of the user’s finances. 

 
Correspondence Author: Shaista Tariq 

Email: shaista.tariq@zu.edu.pk 

To cite this article: Tariq, S. (2024). Robo-Advisors and Digital Wealth Management: Revolutionizing Investment Strategies, 1(4), 1–2. 
Licensing: Creative Commons Attribution-Non-Commercial 4.0 International (CC BY-NC 4.0) 

Publisher: Allied Nexus Publisher 

 

OPEN ACCESS 

https://orcid.org/0000-0003-4875-7769
https://creativecommons.org/licenses/by-nc/4.0/


 Tariq (2024) 

 

ISSN: 3007-2115                                  2 

Creative Commons Attribution-Non-Commercial 4.0 International (CC BY-NC 4.0) 

 

The concept of Sustainability and ESG (Environmental, Social, and Governance) investing has erupted 

into a dominant idea with robo-advisors. Investors can now select investments that are socially non-

contradictory and that are in agreement with their beliefs, representing the trend of the industry towards 

sustainable finance. 

Inevitably, robo-advisors also have some disadvantages. These days, the hybridization of financial 

advisory services has become a trend, and more and more advisors are turning to a hybrid model, which 

raises competition. Other investors still do not trust their financial data to digital platforms and advisors. 

However, new technologies like blockchain and quantum computing may further augment robo-advisors. 

The greater security and transparency brought by the blockchain may apply to financial interactions, while 

investment appraisal may profoundly benefit from the extraordinary speeds that quantum computers can 

offer. 

All in all, the emergence of robo-advisors and digital wealth management platforms has changed the 

way the investment world used to operate. These solutions have made it easier for people globally to access 

investment opportunities and manage their wealth efficiently and conveniently. With the increasing pace of 

technological developments, these platforms will become even more advanced and relevant to people across 

the globe, as well as how wealth management will look. 
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